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FY 2009-10 APPROPRIATION REPORT
DEPARTMENT OF COMMUNITY HEALTH
And FY 2008-09 Supplemental Actions

This document is a technical legislative intent report of the enacted Department of Community Health Fiscal Year 2009-10 budget, detailing each
appropriation line item change from the prior fiscal year budget. A brief summary of each boilerplate section in the act is included. Enacted
supplemental appropriations for Fiscal Year 2008-09 are also included in this report: appropriation changes are detailed by line item at the end of
each appropriation section, and boilerplate actions are found at the end of the report.
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DEPARTMENT OF COMMUNITY HEALTH OVERVIEW

The Department of Community Health (DCH) budget provides funding for Mental Health, Public Health, and Medical
Services programs including Medicaid. Also included is funding for Health Policy, Regulation, and Professions, the Office
of Services to the Aging, the Crime Victim Services Commission, Departmentwide Administration, and Information
Technology. Public Act 131 of 2009 is the appropriation act for the Department of Community Health that includes
authorized funding for FY 2009-10 of $13.1 billion, of which $2.5 billion is from GF/GP revenues. Highlights of Public Act
131 and changes from the prior fiscal year follow.

1. Economic Adjustments

A funding adjustment of $13,407,300 Gross ($5,894,500 GF/GP) is included in the budget to fund a 1.0% salary and wage
increase for non-bargaining and unionized employees and finance economic adjustments for defined benefit and
contribution retirement, insurance, building occupancy, food, worker's compensation, gas, fuel, and utility costs for FY
2009-10.

2. Office of Long-Term Care Supports and Services

The budget recognizes savings of $2,453,800 Gross ($793,600 GF/GP) due to the abolishment of the Office of Long-
Term Care Supports and Services, effective October 1, 2009, in accordance with Executive Order 2009-3. Functions of
the Office are integrated within the Department of Community Health.

3. Actuarially Sound Capitation Payment Rates

Capitation payment rates for Health Plan Services and Medicaid Mental Health and Substance Abuse Services are
respectively increased by 4.5%, and 4.0% ($197,711,000 Gross, $72,777,500 GF/GP) to ensure rates are actuarially
sound in FY 2009-10.

4. Mental Health Court Pilot Programs

The budget eliminates $1,126,900 Gross (all GF/GP) for nine mental health court pilot programs as federal Byrne Justice
Assistance Grant revenue is available to fund these programs. The pilot programs include services such as psychiatric
counseling, case management, vocational training, housing assistance program, adherence monitoring, and training court
and law enforcement personnel.
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5. Wage Increase for Direct Care Workers
The budget adds $3,009,000 Gross ($1,290,200 GF/GP) to annualize the cost of a 1.0% wage increase, effective
February 1, 2009, for direct care workers in community mental health settings. (Sec. 405)

6. Community Mental Health (CMH) Non-Medicaid Services Reduction
The budget annualizes the Executive Order 2009-22 $10 million GF/GP reduction for CMH Non-Medicaid Services which
results in a $40 million GF/GP reduction for this line item.

7. Hospital Rate Adjustor for Prepaid Inpatient Health Plans (PIHPS)

The budget adds $30,000,000 Gross ($0 GF/GP) to Medicaid Mental Health Services due to the establishment of hospital
rate adjustor for PIHPs. As is the case for Medicaid Health Plans, estimated payments from private inpatient hospitals for
mental health services would be passed through PIHPs.

8. Mt. Pleasant Center Closure

Included in the budget is a net reduction of $15,409,700 Gross ($3,081,800 GF/GP) due to the closure of Mt. Pleasant
Center for Persons with Developmental Disabilities on October 10, 2009. The reduction reflects the shifting of funds to
Medicaid Mental Health Services and other closure-related adjustments.

9. Forensic Mental Health Services to Department Of Corrections (DOC)
The budget adds $5,318,300 to the interdepartmental grant from the DOC to reflect the increased demand for DOC
mental health services.

10. State Disability Assistance Program

Included in the budget is a reduction of $266,700 Gross (all GF/GP) for the State Disability Assistance Program which
provides per diem room and board payments for needy persons 18 years of age or older who reside in substance abuse
residential facilities and do not quality for Supplemental Security Income (SSI).

11. Community Substance Abuse Prevention, Education, and Treatment Programs
The budget includes a reduction of $2,175,800 Gross for the Community Substance Abuse Prevention, Education and
Treatment Programs line item which is offset by $950,000 in carryforward substance abuse licensing and fine revenue.
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12. Respite Services
The budget eliminates funding of $1,000,000 Gross (all GF/GP) for respite care services for children with serious
emotional disturbances and their families.

13. Vital Records - New Fraud Unit and Funding Grant

A vital records fraud unit is established using $174,000 carryforward fee revenue, in response to audit deficiencies and
federal Intelligence Reform and Terrorism Prevention Act provisions, and one-time federal funding of $1.5 million is
available to improve the interface between driver and birth records.

14. Primary Care Services
The budget allocates $100,000 Gross (all GF/GP) for Beaver, Drummond, and Mackinac Island clinics.

15. Criminal Background Check Program

The budget partially replaces health systems fees and collections of $3,173,900 and matching federal Medicaid revenue
of $246,700 with $2,143,000 GF/GP for the Criminal Background Check Program for employees of adult foster care
facilities and homes for the aged due to lack of available fee revenue.

16. Immunization and Infectious Disease ARRA Funding
One-time federal American Recovery and Reinvestment Act grants are included in the budget to increase vaccinations
($2,352,700), improve immunization registry data ($160,000), and prevent healthcare associated infection ($310,000).

17. Injury Control Intervention Project - VETOED
The Governor vetoed the Injury Control Intervention Project line item appropriation of $200,000 Gross ($100,000 GF/GP)
for two traumatic brain injury treatment model pilot programs. Related Sec. 1031 boilerplate was also vetoed.

18. Healthy Michigan Funded (HMF) Projects and Poison Control

State restricted Healthy Michigan Fund appropriations for projects is reduced from $25.1 million to $11.0 million, and HMF
funding for Medicaid match is increased from $15.9 million to $26.5 million, for GF/GP savings. Funds to 16 of 27 projects
are eliminated. HMF funding for poison control is replaced with GF/GP, with Gross funding for the program of $1.1 million
when combined with matching federal funds. Overall HMF revenue is down by $3.5 million due to declining cigarette tax
revenue. Related boilerplate sections are deleted or revised.
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19. Public Health Program State Funding Reductions

For GF/GP savings of $3.3 million, reductions are made to laboratory services and family planning local agreements, and
the following public health programs are eliminated: AIDS and risk reduction clearinghouse and media campaign, African-
American male health initiative, public health physician practice project, gonorrhea and chlamydia targeted initiative, and
methamphetamine cleanup fund.

20. Local Public Health Operations Funding
Funding to local public health departments for state-local cost-shared key public health services is reduced by $535,600.

21. Zero to Three Early Childhood Program Funding - VETOED
The Governor vetoed the Early Childhood Collaborative Secondary Prevention line item appropriation of $524,000 GF/GP
for children ages 0-3 at risk of abuse and neglect, but Department of Human Services funding for the program is retained.

22. Prenatal Care Outreach - VETOED

The Governor vetoed the Prenatal Care Outreach and Service Delivery Support line item appropriation of $3,249,300
Gross ($1,028,900 GF/GP) for services for low-income pregnant women including the nurse family partnership and
prenatal smoking cessation programs. Related boilerplate sections 1107, 1112, and 1139 are also vetoed.

23. Women, Infants, and Children (WIC) Food Program
Federal funds for the WIC special supplemental food and nutrition program are increased by $35.2 million for food and
administration, related to continued increases in program participation and in food costs.

24. Office of Drug Control Policy Dissolved
Executive Order 2009-2 abolished the Office of Drug Control Policy effective October 1, 2009. GF/GP funding is
eliminated and programs are transferred to the DCH Mental Health and Substance Abuse Services Administration.

25. Crime Victim's Rights Fund Increase for Forensic Exams
Crime victim services funding is increased by $1.5 million of state restricted funds to implement Public Acts 390 and 391
of 2008, which allow reimbursement to providers for victim forensic exams related to sexual assault.
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26. Aging Program Reductions

The following reductions are made for GF/GP savings: $2,147,600 for senior community services programs, $1,610,000
for senior meals, and $771,700 for senior volunteer programs. Merit Award Trust Fund monies for senior respite care are
reduced by $531,300. Senior Olympics funding of $100,000 GF/GP is eliminated. = The Governor vetoed Sec. 1419 and
eliminates related $120,100 GF/GP of nutrition services funding allocated for the Michigan Agricultural Surplus System.

27. Elimination of Health IT Initiatives Funding
The budget includes the elimination of $5.0 million GF/GP funding for Health Information Exchanges (HIEs) and the HIE
Resource Center for health information technology initiatives.

28. CSHCS and Parent Participation Fee Increase
The budget includes savings of $1,540,100 GF/GP replaced with an increase of fees on families utilizing Children's
Special Health Care Services (CSHCS).

29. CSHCS - Health Care Coverage Expansion

Federal Title XIX Medicaid funding is increased by $11,373,200 in the Children's Special Health Care Services program
expanding primary care coverage for disabled children in households with income between 200% and 300% of the federal
poverty level. This would cover an estimated 4,000 more children.

30. Other CSHCS Reductions

The budget includes the elimination of non-emergency medical transportation services for Title V CSHCS eligibles, saving
$1,183,600 GF/GP, and the elimination of coverage for diapers and incontinence supplies for the same group saving
$1,098,200 GF/GP.

31. Medicaid Caseload, Utilization and Inflation Increase

The budget includes an increase of $635,442,800 Gross ($235,593,300 GF/GP) to cover caseload/utilization/inflation
changes within Medicaid, Mental Health/Substance Abuse, Children's Special Health Care Services, Adult Benefits
Waiver and Federal Medicare Prescription programs. This caseload adjustment includes the annualization of the 4%
Medicaid provider rate reduction and reductions to Single Point of Entry, Medicaid optional services for adults, and non-
emergency transportation included in Executive Order 2009-22.
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32. Federal Stimulus Savings from Enhanced FMAP Rate

Within the budget, GF/GP savings of $977,546,100 are recognized for Medicaid medical services, mental health and
substance abuse services resulting from the increased Federal Medical Assistance Percentage (FMAP) rate implemented
through the federal American Recovery and Reinvestment Act. The rate is used to determine the federal share of state
Medicaid expenditures. The stimulus act increased Michigan's FMAP rate from a base rate of 63.19% to an enhanced
rate of 73.27% for FY 2009-10, increasing federal funding and leading to offsetting state savings.

33. Adult Home Help Worker Increase
An increase of $16,584,000 Gross ($4,432,900 GF/GP) is included in the budget to raise pay rates for adult home help
workers in all counties by $0.50 per hour over FY 2008-09 levels.

34. Additional 4% Provider Rate Reduction

The budget includes savings of $177,488,800 Gross ($47,442,800 GF/GP) in various Medical Services line items linked to
an additional 4% reduction in Medicaid provider rates beyond the rate reduction imposed in Executive Order 2009-22.
This reduction impacts the same providers affected by the cut in Executive Order 2009-22.

35. Restoration of Executive Order Rate Reductions through QAAP

Appropriated within the budget is an increase of $101,498,500 Gross (a reduction of $3,951,200 GF/GP) to replace the
reductions attributed to the 4% provider rate reductions to hospitals and nursing homes in Executive Order 2009-22 by
increasing the Quality Assurance Assessment Program tax on these entities. This action generates additional net GF/GP
savings for the overall budget.

36. Preferred Drug List Savings

The budget includes Pharmaceutical Services line savings of $18,663,500 Gross ($4,988,800 GF/GP) from moving
behavioral health drugs to the preferred drug list. The action necessitated changes to current state law to realize the
savings.

37. Pharmacy Dispensing Fee Increase

Included in the budget is an annualization of the $0.25 per script increase in the pharmaceutical dispensing fee for FY
2009-10, a $629,200 Gross ($231,600 GF/GP) increase. The increase for FY 2008-09 had been eliminated in Executive
Order 2009-22.
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38. Nursing Home Transition Savings

The budget includes net savings of $17,379,400 Gross ($4,645,600 GF/GP) resulting from nursing home transitions.
Direct savings in the Long-Term Care Services line are offset by increases in community-based long-term care services
lines.

39. Long-Term Care Estate Recovery Savings
Included in the budget are savings of $29,600,100 Gross ($7,912,100 GF/GP) from estate recovery efforts from persons
receiving Medicaid-funded long-term care services.

40. Medicaid HMO Federal Pharmaceutical Rebates

The budget includes a reduction of $120.0 million Gross ($32,076,000 GF/GP) which represents anticipated savings in the
Health Plan Services line item from allowing health plans to receive federal pharmaceutical rebates for prescription drugs
provided to managed care Medicaid enrollees. To realize these savings required a change in federal law.

41. Fund Shift - Medicaid Benefits Trust Fund

Included in the budget is a fund shift replacing GF/GP with Medicaid Benefits Trust Fund revenue from an estimated
$11.4 million fund balance plus $3.7 million in additional presumed fraud savings to be generated from enhanced efforts
through fraudulent billing reform legislation.

42. Savings from Data Requirements on Auto Insurers
The budget includes savings of $18,705,600 Gross ($5.0 million GF/GP) resulting from requiring automobile insurers to
identify third-party liability to the State's Medicaid program.

43. Medicaid HMO Administrative Rate Reduction

Included in the budget is a reduction of $6,586,600 Gross ($1,365,400 GF/GP) generated by a reduction of 2.1% to the
administrative rate paid to Medicaid HMOs. This action is expected to reduce allowable administrative costs as a percent
of the overall rate to approximately 10.9%.
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FY 2008-09 FUNDING ADJUSTMENTS

Five supplemental funding adjustments have been made to the enacted FY 2008-09 Community Health budget,
Executive Order 2008-21, Public Act 7 of 2009, Executive Order 2009-22, Public Act 79 of 2009, and Public Act 122
of 2009. Additional detail is included within each appropriation section throughout this report.

Executive Order 2008-21, approved by the House and Senate Appropriations Committees on December 10, 2008,
reduces the FY 2008-09 Department of Community Health budget by $44,436,700 Gross ($37,857,100 GF/GP).
Administrative efficiencies for the Center for Forensic Psychiatry, Health Systems Administration, Family, Maternal, and
Children's Health Services Administration, Medical Services Administration, Pharmaceutical Services, and Single Point of
Entry line items result in savings of $5,835,900 Gross ($3,098,500 GF/GP). The shifting of administrative costs to federal
and state restricted revenues for the Departmental Administration and Management, Mental Health/Substance Abuse
Program Administration, and Laboratory Services line items result in savings of $650,000 Gross (all GF/GP). Children's
Special Health Care Services (CSHCS) Title V funding for drug rebates results in savings of $2,916,700 Gross (all
GF/GP). CHSCS caseload medical care savings are recognized of $6,169,400 Gross (all GF/GP). Quality assurance
assessment program (QAAP) adjustments for the Medicaid Mental Health Services, Hospital Services and Therapy, and
Health Plan Services line items, due to a higher than anticipated upper payment limit, result in savings of $5,281,600
Gross (all GF/GP). Funding for the Health Plan Services line item is reduced by $1.4 million Gross (all GF/GP) due to a
higher than anticipated DSH allotment cap for state psychiatric hospitals. Given a greater transitioning of Medicaid nursing
home residents to community settings, funding for the Long-Term Care Services line item is reduced by $6,375,000 Gross
($2,532,800 GF/GP). The FY 2007-08 lapse of $5,808,100 of Michigan Promise Grant and Merit Award and $10.0 million
reduction for Michigan Promise Grant result in a funding reduction of $15,808,100 Gross (all GF/GP) for the Long-Term
Care Services line item.

Public Act 7 of 2009 (Enrolled House Bill 4258), effective April 7, 2009, provides supplemental FY 2008-09
appropriations of $46,709,000 Gross (all federal revenue realized through the American Recovery and Reinvestment Act
of 2009). Included in the supplemental is Edward Byrne Memorial Justice Assistance formula grant funds of $41,199,000
that are available for state and local programs to prevent and control crime. The Department of Community Health as
state administering agency will set priorities and allocate Byrne formula grant funds. Recognized in the supplemental is
an additional $1,162,000 for crime victim justice assistance grants for direct services to crime victims such as counseling,
advocacy, therapy, shelter and referral. Included in the supplemental is an additional $356,000 for compensation to crime
victims who suffer bodily injury. Funding for nutrition and meals programs for seniors is increased by $3.2 million. These
funds will be provided through area agencies on aging (AAAs) using the existing AAA allocation formula. Funding for the
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Senior Community Service Employment Program of subsidized part-time employment for low-income seniors is increased
by $792,000. The additional funds will expand the number of employment positions that are supported under the
parameters of the current program.

Executive Order 2009-22, approved by the House and Senate Appropriations Committees on May 5, 2009, reduces the
FY 2008-09 Department of Community Health budget by $105,579,400 Gross ($53,095,500 GF/GP). Following are the
adjustments included in the Executive Order:

ITEM GROSS GF/GP
Projected Lapses (1,367,000) (1,367,000)
Protection and Advocacy Services (97,200) (97,200)
Mental Health Initiatives for Older Persons (262,300) (262,300)
Mental Health/Substance Abuse Program Administration (15,000) (15,000)
CMH Non-Medicaid Services (20,000,000) (10,000,000)
Respite Services (250,000) (250,000)
State Disability Assistance Program Substance Abuse Services (106,700) (106,700)
Coordinating Agencies on Substance Abuse (739,800) (739,800)
Community Substance Abuse Prevention, Education and Treatment

Programs (800,000) (800,000)
Mental Health Court Pilot Programs (800,000) (800,000)
Severance Pay (216,900) (216,900)
Rural Health Services (38,600) (29,000)
Public Health Physician Practice Project (69,000) (69,000)
Immunization Local Agreements Fund Shift (350,000) (350,000)
Gonorrhea and Chlamydia Initiative, and GF Savings from Fund Shift (720,400) (720,400)
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ITEM GROSS GFIGP
Asthma Prevention and Control (55,700) (55,700)
Methamphetamine Cleanup Fund (40,000) (40,000)
Informed Consent Materials (30,000) (30,000)
Local Public Health Operations (1,535,600) (1,535,600)
Healthy Michigan Fund (HMF) Programs and Medicaid GF/GP Savings (7,678,100) (3,789,700)
African-American Male Health Initiative (42,800) (42,800)
AIDS & Risk Reduction Clearinghouse and Media Campaign (540,400) 0
Traumatic Brain Injury Pilot Projects (200,000) (200,000)
Migrant Health Care (68,000) (34,000)
Nurse Family Partnership Program and $50,000 Medicaid GF/GP Savings (302,800) (252,800)
Family Planning Program (75,000) (75,000)
Special Needs Vision Clinic (12,500) (12,500)
Aging - Community Services (661,900) (661,900)
Aging - Meals and Nutrition Services (479,400) (479,400)
Aging - Volunteer Programs (239,100) (239,100)
Senior Olympics (20,000) (20,000)
Senior Respite Care (212,500) 0
CSHCS Parent Participation Fee (275,000) (275,000)
Health Information Technology (1,072,600) (1,072,600)
Medicaid Provider Payment Rates (44,372,200) (13,010,100)
Pharmacy Dispensing Fee (314,600) (92,200)
Behavioral Health Drugs (4,665,900) (1,368,000)
Medicaid Optional Services (9,476,000) (3,304,200)
Ambulance Provider Rates (379,800) (111,400)
Merit Award Trust Fund (5,312,500) (5,312,500)
Personal Care Payment Savings (672,000) (197,000)
Single Point of Entry Programs (4,200,000) (2,100,000)
Third Party Liability Fund Shift (400,000) (400,000)
Hurley Hospital Payment (250,000) (250,000)
Furlough Day Savings (6,162,100) (2,310,700)
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Public Act 79 of 2009 (Enrolled Senate Bill 334), effective August 31, 2009, provides FY 2008-09 supplemental
appropriations of $394,228,200 Gross ($317,843,700 GF/GP). In conjunction with June 12, 2009 legislative transfers
approved by the House and Senate Appropriations Committees (transfers that do not have a gross or GF/GP impact on
DCH's budget), Medicaid funding levels for multiple appropriation line items are increased by $325,188,300 Gross
($140,383,500 GF/GP) to reflect the consensus FY 2008-09 expenditures agreed to by the House and Senate Fiscal
Agencies and the State Budget Office on May 14, 2009. The Healthy Michigan Fund (HMF) authorization within the
Hospital Services and Therapy line item is increased by $3,839,700. These funds are available through various HMF
program reductions included in Executive Order 2009-22. The Merit Award Trust Fund authorization within the Long-
Term Care Services line item is increased by $5,312,500. These funds are available from reductions to the senior respite
care program and from reductions within the Department of Treasury and Higher Education budgets. Effective April 1,
2009, the 5.5% provider tax is eliminated and a use tax of 6.0% is assessed for Medicaid managed care providers. As a
result of the use tax statutory changes, the following changes are included in the supplemental: an additional $14,144,000
Gross ($5,619,500 GF/GP) is recognized for PIHPs and Health Plans to reflect the conversion of the base amount funding
for these managed care providers from state restricted revenue to use tax revenue; and an increase of $147,342,800
GF/GP is recognized for managed care providers, with a corresponding reduction in state restricted revenue, to recognize
the elimination and conversion of QAAP revenue to use tax revenue. Due to the closure of Mt. Pleasant Center for
Persons with Developmental Disabilities on October 10, 2009, funding for the Closed Site, Transition, and Related Costs
line item is increased by $7,997,700 Gross (all GF/GP). The funding for this line item finances one-time costs such as
leave payouts, unemployment costs, and severance pay.

Funding for the Medicaid Mental Health Services line item is reduced by $48,300 Gross ($16,700 GF/GP) and Medicaid
Substance Abuse Services line item is increased by the same amount of funding to correct the FY 2008-09 actuarially
soundness adjustments for PIHPs. Funding for the Health Plan Services line item is increased by $52,993,800 Gross (all
state restricted, local and federal revenue) anticipating the FY 2008-09 expenditure level for the hospital rate adjustor
payment, special network access fee, and school health payments. Funding for the Health Plan Services and Medicaid
Mental Health Services line items are increased by $3,383,500 Gross (all state restricted revenue) to recognize QAAP
increases related to the special network access fee, hospital rate adjustor, and school health payments as well as GF/GP
savings included in Executive Order 2008-21. Funds for the Health Plan Services line item are increased by $2,396,200
Gross (all state restricted revenue) to correct the disproportionate share hospital (DSH) allotment for state psychiatric
hospitals in FY 2008-09. Funds for the Health Plan Services line item are increased by $3,722,900 Gross (all federal and
state restricted revenue) anticipating the FY 2008-09 allotment level for the DSH allotment for state psychiatric hospitals.
The School-Based Services appropriation is reduced by $24,750,400 Gross, with a corresponding $16.5 million GF/GP
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increase, to offset the loss of state earnings in the school-based services program due to a federal change in the claims
reimbursement methodology.

Public Act 122 of 2009 (Enrolled Senate Bill 95), effective October 19, 2009, provides supplemental appropriations for
FY 2008-09 that result in a net reduction of $3,078,300 Gross ($848,667,400 GF/GP). As a result of the American
Recovery and Reinvestment Act (ARRA) that increases the federal Medicaid match rate from 60.27% to 69.58% for the
first two fiscal quarters and to 70.68% for the last two fiscal quarters, funding for various Medicaid related accounts was
reduced by $3,228,300 Gross ($848,667,400 GF/GP). This adjustment includes an increase of $965,700,600 in federal
Medicaid revenue, a reduction of $3,308,300 in local revenue, and $116,953,200 reduction in state restricted revenue.
Included in the supplemental is recognition of federal revenues totaling $150,000 from competitive grants authorized
under ARRA to improve the quality of health care provided in ambulatory surgical centers.

FY 2008-09 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10
FY 2009-10 COMM. HEALTH! EXECUTIVE |REVISED EXEC. HOUSE SENATE ENROLLED FY 2009-10 FY 2009-10
P.A. 131 of 2009 (H.B. 4436) YEAR-TO-DATE | RECOMMEND. | RECOMMEND. | RECOMMEND. | RECOMMEND. BILL VETOES ENACTED
DEPARTMENT OF COMMUNITY HEALTH 12-Feb-09 12-Feb-09 25-Jun-09 22-Apr-09 24-Jun-09 20-Oct-09 30-Oct-09 30-Oct-09
DEPARTMENT OF COMMUNITY HEALTH
APPROPRIATION SUMMARY:
Full-time equated unclassified positions 6.0 6.0 6.0 6.0 6.0 6.0 0.0 6.0
Full-time equated classified positions 4,602.7 4,380.1 4,380.1 4,378.6 4,369.6 4,375.6 (1.0) 4,374.6
Average population 970.4 893.0 893.0 893.0 893.0 893.0 0.0 893.0
GROSS APPROPRIATION 12,488,705,300 | 12,966,966,900 | 12,972,974,900 | 13,481,158,500 | 12,859,470,400 | 13,092,429,800 (9,618,500): 13,082,811,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartment 40,883,900 48,677,000 50,446,000 47,177,000 47,177,000 48,946,000 0 48,946,000
ADJUSTED GROSS APPROPRIATION 12,447,821,400 | 12,918,289,900 | 12,922 528,900 | 13,433,981,500 | 12,812,293,400 | 13,043,483,800 (9,618,500): 13,033,865,300
Federal revenues:
Total other federal revenues 7,219,405,800 | 7,794,347,600 | 7,799,196,600 | 8,024,518,800 | 7,719,575,200 | 7,869,380,800 (5,554,900) 7,863,825,900
Total federal revenues (ARRA) 0 529,057,100 529,057,100 936,735,900 972,971,300 ;| 1,080,092,400 0 1,080,092,400
Special revenue funds:
Total local revenues 241,578,600 229,677,200 229,677,200 217,839,500 227,986,700 225,972,600 0 225,972,600
Total private revenues 66,686,800 70,208,500 70,208,500 72,608,500 72,308,500 72,308,500 0 72,308,500
Merit award trust fund 60,856,200 22,899,900 22,899,900 22,899,900 22,899,900 22,899,900 0 22,899,900
Total other state restricted revenues 1,801,622,200 | 1,470,525,300 | 1,470,525,300 | 1,489,537,700 | 1,528,563,400 | 1,464,163,500 0! 1,464,163,500
State general fund/general purpose 3,057,671,800 | 2,801,574,300 | 2,800,964,300 | 2,669,841,200 | 2,267,988,400 : 2,308,666,100 (4,063,600); 2,304,602,500
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DEPARTMENTWIDE ADMINISTRATION

The enacted budget includes no changes to the Director and Other Unclassified line item.

Federal random moment sampling revenue is increased by $867,000 and the Health Professions Regulatory Fund
revenue is reduced by a corresponding amount to reflect actual revenue supporting the Departmental Administration and
Management line item. Funds for the Departmental Administration and Management line item are increased by $116,100
Gross ($68,900 GF/GP) to finance the cost of a 1.0% salary and wage increase for non-bargaining and unionized
employees. Employees' defined benefit retirement costs supported by the Departmental Administration and Management
line item are increased by $255,500 Gross ($164,300 GF/GP). Employees' defined contribution retirement costs
supported by the Departmental Administration and Management line item are increased by $11,500 Gross ($6,800
GF/GP). Employees' insurance costs supported by the Departmental Administration and Management line item are
increased by $77,400 Gross ($48,100 GF/GP). Funds for the Departmental Administration and Management line item are
increased by $34,600 Gross ($20,100 GF/GP) to reflect an economic adjustment for the interdepartmental grant from the
Department of Community Health within the Department of Energy, Labor, and Economic Growth budget for the State
Office of Administrative Hearings and Rules. Funding of $112,400 Gross ($89,900 GF/GP) for one liaison internal auditor
is transferred from the Internal Audit Consolidation line item that was created due to implementation of Executive Order
2007-31 consolidating internal audit functions. Available federal random moment sampling revenue of $200,000 is
recognized for the Departmental Administration and Management line item given approval of contingency fund transfer
request dated December 10, 2008 by the House and Senate Appropriations Committees. Administrative costs for the
Departmental Administration and Management line item are reduced by $63,100 Gross (all GF/GP) as part of a 10%
reduction plan for the Department of Community Health's budget.

Funding of $646,600 Gross ($517,300 GF/GP) for six internal auditors is transferred from the Internal Audit Consolidation
line item to the Department of Management and Budget. Funding of $112,400 Gross ($89,900 GF/GP) for one liaison
internal auditor is transferred from the Internal Audit Consolidation line item to the Departmental Administration and
Management line item.

The federal Medicaid Infrastructure grant of $700,500 which finances 4.5 FTE positions is transferred from the Office of
Office of Long-Term Care and Supports and Services line item to the Federal and Other Special Projects line item within
the Mental Health/Substance Abuse Services Administration and Special Projects appropriation unit. The grant is used to
remove systematic barriers to employment for individuals with disabilities and supports the inclusion of individuals in the
workplace. The federal Aging and Disability Resource grant of $250,000 which finances 1.0 FTE position is eliminated
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from the Office of Long-Term Care and Supports and Services line item as this grant has ended. This federal grant was
used to assist Michigan in its efforts to create a single coordinated system of information and access for persons seeking
long-term support, and support informed decision-making. Funding of $2,968,800 Gross ($809,900 GF/GP) and 19.5 FTE
positions are transferred from the Office of Long-Term Care and Supports and Services line item to the Office of Services
to Aging Administration and Medical Services Administration line items as this Office will be integrated within the
Department of Community Health. Pursuant to Executive Order 2009-3, the Office of Long-Term Care Support and
Services is abolished on October 1, 2009.

Funds for the Office of Long-Term Care and Supports and Services line item are increased by $13,700 Gross ($9,600
GF/GP) to finance the cost of a 1.0% salary and wage increase for non-bargaining and unionized employees. Employees'
defined benefit retirement costs supported by the Office of Long-Term Care and Support and Services line item are
increased by $13,900 Gross ($1,800 GF/GP). Employees' defined contribution retirement costs supported by the Office of
Long-Term Care and Support and Services line item are increased by $3,500 Gross ($1,800 GF/GP). Employees'
insurance costs supported by the Office of Long-Term Care and Support and Services line item are increased by $6,200
Gross ($3,100 GF/GP).

An economic increase of $236,100 Gross ($235,700 GF/GP) is included in the budget for the Worker's Compensation
Program line item. Funding for the Worker's Compensation Program line item is reduced by $900,000 Gross (all GF/GP)
based on the most recent estimate of worker's compensation costs in FY 2009-10.

An economic increase of $455,600 Gross ($305,300 GF/GP) is included in the budget for the Rent and Building
Occupancy line item for rental costs in privately-owned buildings. An economic reduction of $212,500 Gross ($142,700
GF/GP) is included in the budget for the Rent and Building Occupancy line item for rental, security, and operating costs of
state-owned buildings.

Funds for the Developmental Disabilities Council and Projects appropriation are increased by $6,300 Gross (all federal
revenue) to finance the cost of a 1.0% salary and wage increase for non-bargaining and unionized employees.
Employees' defined benefit retirement costs supported by the Developmental Disabilities Council and Projects
appropriation are increased by $7,000 Gross (all federal revenue). Employees' defined contribution retirement costs
supported by the Developmental Disabilities Council and Projects appropriation are increased by $1,400 Gross (all federal
revenue). Employees' insurance costs supported by the Developmental Disabilities Council and Projects appropriation are
increased by $4,300 Gross (all federal revenue).
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FY 2008-09 SUPPLEMENTAL ACTIONS

EXECUTIVE ORDER 2008-21

Executive Order 2008-21 reduces funding for the Departmental Administration and Management line item by $200,000
Gross (all GF/GP). The reduction is offset by additional federal random moment time study earnings of $200,000 given
approval of a contingency fund transfer dated December 10, 2008 by the House and Senate Appropriations Committees.

EXECUTIVE ORDER 2009-22

Executive Order 2009-22 reduces funding for the Departmental Administration and Management line item by $308,500
Gross ($184,500 GF/GP) to recognize six unpaid furlough days for employees supported by this line item.

Executive Order 2009-22 reduces funding for the Office of Long-Term Care and Supports and Services line item by
$90,000 Gross (all GF/GP) due to a projected lapse for this line item in FY 2008-09. Executive Order 2009-22 reduces
funding for the Office of Long-Term Care and Supports and Services line item by $31,400 Gross ($12,600 GF/GP) to
recognize six unpaid furlough days for employees supported by this line item.

Executive Order 2009-22 reduces funding for the Worker's Compensation Program line item by $900,000 Gross (all
GF/GP) due to a projected lapse for this line item in FY 2008-09.

Executive Order 2009-22 reduces funding for the Developmental Disabilities Council and Projects line item by $17,100
Gross (all federal revenue) to recognize six unpaid furlough days for employees supported by this line item.
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FY 2008-09 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10
FY 2009-10 COMM. HEALTH! EXECUTIVE |REVISED EXEC. HOUSE SENATE ENROLLED FY 2009-10 FY 2009-10
P.A. 131 0f 2009 (H.B. 4436) YEAR-TO-DATE | RECOMMEND. | RECOMMEND. | RECOMMEND. | RECOMMEND. BILL VETOES ENACTED
DEPARTMENT OF COMMUNITY HEALTH 12-Feb-09 12-Feb-09 25-Jun-09 22-Apr-09 24-Jun-09 20-Oct-09 30-Oct-09 30-Oct-09
Sec.102. DEPARTMENTWIDE ADMINISTRATION
Full-time equated unclassified positions 6.0 6.0 6.0 6.0 6.0 6.0 0.0 6.0
Full-time equated classified positions 206.2 182.2 182.2 182.2 182.2 182.2 0.0 182.2
Director and other unclassified--* FTE positions 598,600 598,600 598,600 598,600 0 598,600 0 598,600
* positions in above line 6.0 6.0 6.0 6.0 0.0 6.0 0.0 6.0
Director--* FTE positions 0 0 0 0 146,500 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Deputy director--* FTE positions 0 0 0 0 132,000 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Director, office of services to the aging--* FTE posi 0 0 0 0 106,100 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Public relations liaison--* FTE positions 0 0 0 0 60,000 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Communications director--* FTE positions 0 0 0 0 79,000 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Legislative liaison--* FTE positions 0 0 0 0 75,000 0 0 0
* positions in above line 0.0 0.0 0.0 0.0 1.0 0.0 0.0 0.0
Departmental administration and management--* F 21,662,900 22,470,400 22,470,400 22,470,400 22,520,400 22,407,300 0 22,407,300
* positions in above line 171.2 172.2 172.2 172.2 172.2 172.2 0.0 172.2
Internal audit consolidation 759,000 0 0 0 0 0 0 0
Office of long-term care and supports and services: 3,882,000 0 0 0 0 0 0 0
* positions in above line 25.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Worker's compensation program 8,911,000 9,147,100 9,147,100 9,147,100 9,147,100 8,247,100 0 8,247,100
Rent and building occupancy 10,535,000 10,778,100 10,778,100 10,778,100 10,778,100 10,778,100 0 10,778,100
Developmental disabilities council and projects--* F 2,774,500 2,793,500 2,793,500 2,793,500 2,793,500 2,793,500 0 2,793,500
* positions in above line 10.0 10.0 10.0 10.0 10.0 10.0 0.0 10.0
GROSS APPROPRIATION 49,123,000 45,787,700 45,787,700 45,787,700 45,837,700 44,824,600 0 44,824,600
Appropriated from:
Federal revenues:
Total federal revenues 15,418,800 13,605,300 13,605,300 13,605,300 13,605,300 13,605,300 0 13,605,300
Special revenue funds:
Total private revenues 76,000 35,200 35,200 35,200 35,200 35,200 0 35,200
Total other state restricted revenues 3,242,700 2,366,100 2,366,100 2,366,100 2,366,100 2,366,100 0 2,366,100
State general fund/general purpose 30,385,500 29,781,100 29,781,100 29,781,100 29,831,100 28,818,000 0 28,818,000
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MENTAL HEALTH




FY 2008-09 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10
FY 2009-10 COMM. HEALTH! EXECUTIVE |REVISED EXEC. HOUSE SENATE ENROLLED FY 2009-10 FY 2009-10
P.A. 131 of 2009 (H.B. 4436) YEAR-TO-DATE | RECOMMEND. | RECOMMEND. | RECOMMEND. | RECOMMEND. BILL VETOES ENACTED
DEPARTMENT OF COMMUNITY HEALTH 12-Feb-09 12-Feb-09 25-Jun-09 22-Apr-09 24-Jun-09 20-Oct-09 30-Oct-09 30-Oct-09

MENTAL HEALTH APPROPRIATION SUMMARY:

Full-time equated classified positions 2,937.2 2,723.0 2,723.0 2,726.5 2,726.5 2,7185 0.0 2,718.5

Average population 970.4 893.0 893.0 893.0 893.0 893.0 0.0 893.0
GROSS APPROPRIATION 2,801,563,900 | 2,949,264,000 | 2,955,882,000 | 3,036,062,900 | 3,112,968,300 | 2,960,398,900 (300,100); 2,960,098,800

Interdepartmental grant revenues:
IDG-department of corrections 39,344,800 45,489,700 45,489,700 45,489,700 45,489,700 45,489,700 0 45,489,700
IDG-department of human services 0 0 1,769,000 0 0 1,769,000 0 1,769,000
Total interdepartmental grants and intradepartment 39,344,800 45,489,700 47,258,700 45,489,700 45,489,700 47,258,700 0 47,258,700
ADJUSTED GROSS APPROPRIATION 2,762,219,100 | 2,903,774,300 | 2,908,623,300 | 2,990,573,200 | 3,067,478,600 | 2,913,140,200 (300,100); 2,912,840,100

Federal revenues:
Total other federal revenues 1,294,097,900 | 1,460,343,500 | 1,465,192,500 | 1,484,370,800 | 1,615,954,300 | 1,489,601,500 0} 1,489,601,500
Federal FMAP stimulus (ARRA) 0 106,108,300 106,108,300 206,480,900 203,545,300 206,753,100 0 206,753,100

Special revenue funds:
Total local revenues 176,645,900 164,619,500 164,619,500 152,843,300 162,990,500 162,990,500 0 162,990,500
Total private revenues 1,190,000 1,190,000 1,190,000 1,190,000 1,190,000 1,190,000 0 1,190,000
Total other state restricted revenues 118,586,700 27,089,900 27,089,900 25,135,000 37,289,900 26,084,900 0 26,084,900
State general fund/general purpose 1,171,698,600 | 1,144,423,100 | 1,144,423,100 | 1,120,553,200 | 1,046,508,600 | 1,026,520,200 (300,100); 1,026,220,100
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MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND SPECIAL PROJECTS

Available federal Medicaid revenue of $300,000 is recognized for the Mental Health/Substance Abuse Program
Administration line item given approval of the contingency fund transfer request dated December 10, 2008 by the House
and Senate Appropriations Committees. Funding of $92,000 Gross (all GF/GP) which supported 1.0 FTE position is
eliminated from the Mental Health/Substance Abuse Program Administration appropriation. The staff person was within
the Office of Recipient Rights and assigned to Mt. Pleasant Center for Persons with Developmental Disabilities that closed
on October 10, 2009. Funding for the Mental Health/Substance Abuse Program Administration line item is reduced by
$99,200 Gross (all GF/GP) as part of a 10% reduction plan for the Department of Community Health's budget. Federal
grant funding of $1,372,000 and 10.5 FTE positions are transferred from the Drug Control Policy line item to the Mental
Health/Substance Abuse Program Administration line item as the Office of Drug Control Policy will be integrated within the
Department of Community Health. Pursuant to Executive Order 2009-2, the Office of Drug Control Policy is abolished on
October 1, 2009.

Funding for the Mental Health/Substance Abuse Program Administration line item is increased by $75,000 Gross
($59,200 GF/GP) to finance the cost of a 1.0% salary and wage increase for non-bargaining and unionized employees.
Employees' defined benefit retirement costs supported by the Mental Health/Substance Abuse Program Administration
line item are increased by $119,300 Gross ($94,200 GF/GP). Employees' defined contribution retirement costs supported
by the Mental Health/Substance Abuse Program Administration line item are increased by $12,800 Gross ($10,100
GF/GP). Employee's insurance costs supported by the Mental Health/Substance Abuse Program Administration line item
are increased by $43,300 Gross ($34,200 GF/GP).

The enacted budget eliminates the Consumer Involvement Program appropriation of $189,100 Gross (all GF/GP). Funds
for this program assisted consumer participation in DCH policy and planning forums, and assisted consumer self-help
groups through Justice in Mental Health Organizations and Michigan Association of Organizations and Individuals
Promoting and Supporting Recovery and Rehabilitation for Persons with Mental Iliness.

The enacted budget includes no changes to the Gambling Addiction line item.

The enacted budget reduces funding for the Protection and Advocacy Services Support line item by $583,000 Gross (all
GF/GP) which equates to a 75% reduction.
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The federal Alzheimer's Disease Demonstration grant of $242,000 supporting the Mental Health Initiatives for Older
Persons line item is eliminated as this grant has expired. The GF/GP funding of $1,049,200 for Mental Health Initiatives
for Older Persons line item is also eliminated. This program provided respite care services to caregivers of persons with
Alzheimer's disease and related disorders, and caregiver education on the nature and progression of Alzheimer's disease.

As residential leases have expired in Oakland County, $478,600 Gross (all GF/GP) is transferred from the Community
Residential and Support Services line item to the Community Mental Health Non-Medicaid Services line item. The GF/GP
support for the Community Residential and Support Services line item is reduced by $100,000, with a corresponding
increase of $200,000 in available federal oil/gas royalty revenue.

The enacted budget includes no changes to the Highway Safety Projects line item.

The federal Medicaid Infrastructure grant of $700,500 supporting the Office of Long-Term Care and Supports and
Services line item is transferred to the Federal and Other Special Projects line item. The grant is used to remove
systematic barriers to employment for individuals with disabilities and supports the inclusion of individuals in the
workplace.

The enacted budget includes no changes to the Family Support Subsidy line item.
The enacted budget includes no changes to the Housing and Support Services line item.

The Anti-Drug Abuse grants totaling $8,575,000 are transferred from the Office of Drug Control Policy appropriation unit to
the Mental Health/Substance Abuse Services Administration and Special Projects appropriation unit due to the integration
of the Office of Drug Control Policy within the Department of Community Health. Pursuant to Executive Order 2009-2, the
Office is abolished on October 1, 2009.

The interdepartmental grant of $1.8 million to Judiciary for drug treatment courts is transferred from the Office of Drug
Control Policy appropriation unit to the Mental Health/Substance Abuse Services Administration and Special Projects unit
due to the integration of the Office of Drug Control Policy within the Department of Community Health. The Byrne Justice
Assistance grant funds are provided to the Judicial Branch, State Court Administrative Office.
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FY 2008-09 SUPPLEMENTAL ACTIONS

EXECUTIVE ORDER 2008-21

Executive Order 2008-21 reduces funding for the Mental Health/Substance Abuse Program Administration line item by
$300,000 Gross (all GF/GP). The reduction is offset by additional federal Medicaid revenue earnings of $300,000 given
approval of a contingency fund transfer request dated December 10, 2008 by the House and Senate Appropriations
Committees.

EXECUTIVE ORDER 2009-22

Executive Order 2009-22 reduces funding for the Mental Health/Substance Abuse Program Administration line item by
$92,000 Gross (all GF/GP) to reflect elimination of 1.0 FTE position within the Office of Recipient Rights that was
assigned to the Mt. Pleasant Center for Persons with Developmental Disabilities which closed October 10, 2009.
Executive Order 2009-22 reduces funding for the Mental Health/Substance Abuse Program Administration line item by
$201,600 Gross ($149,200 GF/GP) to recognize six unpaid furlough days for employees supported by this line item.

Executive Order 2009-22 reduces funding for the Gambling Addiction line item by $500 Gross (all state restricted
revenue) to recognize six unpaid furlough days for the employee supported by this line item.

Executive Order 2009-22 reduces funding for the Protection and Advocacy Services line item by $97,200 Gross (all
GF/GP.

Executive Order 2009-22 reduces funding for the Mental Health Initiatives for Older Persons line item by $262,300 Gross
(all GF/GP). The reduction eliminates funding for this line item in the fourth quarter of the fiscal year.

Executive Order 2009-22 reduces funding for the Housing and Support Services line item by $4,200 Gross (all federal
revenue) to recognize six unpaid furlough days for the employees supported by this line item.
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FY 2008-09 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10
FY 2009-10 COMM. HEALTH! EXECUTIVE |REVISED EXEC. HOUSE SENATE ENROLLED FY 2009-10 FY 2009-10
P.A. 131 0f 2009 (H.B. 4436) YEAR-TO-DATE | RECOMMEND. | RECOMMEND. | RECOMMEND. | RECOMMEND. BILL VETOES ENACTED
DEPARTMENT OF COMMUNITY HEALTH 12-Feb-09 12-Feb-09 25-Jun-09 22-Apr-09 24-Jun-09 20-Oct-09 30-Oct-09 30-Oct-09

Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND SPECIAL PROJECTS

Full-time equated classified positions 109.0 123.0 123.0 126.5 126.5 118.5 0.0 1185
Mental health/substance abuse program administre 12,960,000 15,797,200 15,797,200 16,206,700 16,206,700 14,691,200 0 14,691,200

* positions in above line 108.0 122.0 122.0 125.5 125.5 117.5 0.0 117.5
Consumer involvement program 189,100 189,100 189,100 189,100 189,100 0 0 0
Gambling addiction--* FTE positions 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 0 3,000,000

* positions in above line 1.0 1.0 1.0 1.0 1.0 1.0 0.0 1.0
Protection and advocacy services support 777,400 388,700 388,700 777,400 194,400 194,400 0 194,400
Mental health initiatives for older persons 1,291,200 0 0 1,049,200 0 0 0 0
Community residential and support services 2,514,600 2,136,000 2,136,000 2,136,000 2,136,000 2,136,000 0 2,136,000
Highway safety projects 400,000 400,000 400,000 400,000 400,000 400,000 0 400,000
Federal and other special projects 3,547,200 4,247,700 4,247,700 4,247,700 4,247,700 4,247,700 0 4,247,700
Family support subsidy 18,599,200 18,599,200 18,599,200 18,599,200 18,599,200 18,599,200 0 18,599,200
Housing and support services 9,306,800 9,306,800 9,306,800 9,306,800 9,306,800 9,306,800 0 9,306,800
Anti-drug abuse grants 0 5,315,200 5,315,200 8,575,000 9,075,100 8,575,000 0 8,575,000
Interdepartmental grant to judiciary for drug treatme 0 1,800,000 1,800,000 1,800,000 1,800,000 1,800,000 0 1,800,000
GROSS APPROPRIATION 52,585,500 61,179,900 61,179,900 66,287,100 65,155,000 62,950,300 0 62,950,300

Appropriated from:

Federal revenues:
Total federal revenues 35,041,800 44,955,000 44,955,000 49,124,300 49,124,400 47,800,000 0 47,800,000

Special revenue funds:
Total private revenues 190,000 190,000 190,000 190,000 190,000 190,000 0 190,000
Total other state restricted revenues 3,000,000 3,500,000 3,500,000 3,000,000 3,500,000 3,000,000 0 3,000,000
State general fund/general purpose 14,353,700 12,534,900 12,534,900 13,972,800 12,340,600 11,960,300 0 11,960,300
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COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

The budget includes an increase of $51,696,400 in federal Medicaid revenue supporting the Medicaid Mental Health
Services appropriation, with a corresponding decrease in GF/GP, due to an increase in the Medicaid match rate from
60.27% to 63.19%. Funds for the Medicaid Mental Health Services appropriation are increased by $23,981,600 Gross
($8,829,200 GF/GP) anticipating an average caseload increase of 6.4% in the Medicaid eligibles over FY 2007-08. Funds
for the Medicaid Mental Health Services appropriation are increased by $51,518,200 Gross ($18,963,800 GF/GP) in
recognition of the May 14, 2009 Medicaid Revenue Consensus agreement. Funds for the Medicaid Mental Health
Services appropriation are increased by $71,634,000 Gross ($26,368,500 GF/GP) to reflect a 4.0% capitation rate
increase and ensure rates are actuarially sound in FY 2009-10. Funding for the Medicaid Mental Health Services line item
is reduced by $48,300 Gross ($16,700 GF/GP) to correct the FY 2008-09 actuarially soundness rate adjustment for
PIHPs. The QAAP revenue supporting the Medicaid Mental Health Services line item is increased by $299,200
anticipating approval of FY 2008-09 supplemental letter dated February 12, 2009.

The budget includes an increase of $97,370,800 in the GF/GP supporting the Medicaid Mental Health Services
appropriation, with a corresponding decrease in QAAP revenue, to recognize the conversion of the provider tax
assessment for PIHPs to use tax revenue. As the tax on managed care organization such as PIHPs is increased from
5.5% to 6.0% on April 1, 2009, funds for the Medicaid Mental Health Services line item are increased by $4,677,500
Gross ($1,721,800 GF/GP). To reflect annualization of the use tax increase from 5.5% to 6.0%, funding for the Medicaid
Mental Health Services line item is increased by $4,928,800 Gross ($1,814,300 GF/GP). The enacted budget adds
$2,720,000 Gross ($1,001,200 GF/GP) to the Medicaid Mental Health Services appropriation to annualize the cost of a
1.0% wage increase, effective February 1, 2009, for direct care workers in community mental health settings.

Funding for the Medicaid Mental Health Services line item is increased by $8,480,600 Gross ($2,019,200 GF/GP) due to
the federalization of Mt. Pleasant Center earned days of care adjustments from FY 2007-08 through FY 2009-10, and
establishment of specialized rate increase for Habilitation (Hab) C waiver client placements into the community. The
appropriation for Medicaid Mental Health Services is increased by $541,300 Gross ($199,300 GF/GP) in recognition of an
increase in the use tax revenue due to the establishment of a specialized rate increase for Mt. Pleasant Center's client
placements. Due to the establishment of a hospital rate adjustor for PIHPs, $30,000,000 Gross (all federal and state
restricted revenue) is added to the Medicaid Mental Health Services appropriation. As is the case for Medicaid Health
Plans, estimated payments from private inpatient hospitals for mental health services will be passed through PIHPs.
Recognizing an increase in use tax revenue due to implementation of a hospital rate adjustor for PIHPs, funding for the
Medicaid Mental Health Services line item is increased by $1,914,900 Gross ($704,900 GF/GP).
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The enacted budget includes an increase of $194,527,800 in the federal Medicaid revenue supporting the Medicaid
Mental Health Services line item, with a corresponding decrease in GF/GP, due to the American Recovery and
Reinvestment Act which provides a temporary increase in the match rate from 63.19% to 73.27%. The budget includes
an increase of $3,024,000 in the federal Medicaid revenue supporting the Medicaid Mental Health Services line item, with
a corresponding decrease in QAAP revenue, due to the American Recovery and Reinvestment Act which provides a
temporary increase in the match rate from 63.19% to 73.27%.

As residential leases have expired in Oakland County, $478,600 Gross (all GF/GP) has been transferred to the
Community Mental Health Non-Medicaid Services line item from the Community Residential and Support Services line
item. To recognize FY 2005-06 changes in the utilization of days of care at Mt. Pleasant Center by CMHSPs, $1,659,400
Gross (all GF/GP) has been redirected from the CMHSP, Purchase of State Services Contracts line item to the
Community Mental Health Non-Medicaid Services line item. To recognize FY 2006-07 changes in the utilization of days of
care at Mt. Pleasant Center by CMHSPs, $1,955,300 Gross (all GF/GP) has been redirected from the CMHSP, Purchase
of State Services line item to the Community Mental Health Non-Medicaid Services line item. To recognize FY 2007-08
changes in the utilization of days of care at Mt. Pleasant Center by CMHSPs, $1,058,000 Gross (all GF/GP) has been
redirected from the CMHSP, Purchase of State Services line item to the Community Mental Health Non-Medicaid
Services line item.

The enacted budget adds $289,000 Gross (all GF/GP) to the Community Mental Health Non-Medicaid Services line item
to annualize the cost of a 1.0% wage increase, effective February 1, 2009, for direct care workers in community mental
health settings. Funding for the Community Mental Health Non-Medicaid Services line item is reduced by $43,623,100
Gross (all GF/GP) which includes annualization of the Executive Order 2009-22 reduction of $10 million. Funding for the
Community Mental Health Non-Medicaid Services is increased by $3,623,100 given the following: federalizing FY 2007-
08 through FY 2009-10 earned days of care at Mt. Pleasant Center ($3,121,700 GF/GP), savings realized because of
applying the use tax on PIHPs ($342,000 GF/GP), and closure savings from Mt. Pleasant Center ($159,400 GF/GP).

The enacted budget includes an increase of $816,000 in Title XXI revenue supporting the Medicaid Adult Benefits Waiver
appropriation, with a corresponding decrease in GF/GP, due to an increase in the Title XXI match rate from 72.19% to
74.23%.

An increase of $1,057,200 is included in the enacted budget for the federal Medicaid revenue supporting the Medicaid

Substance Abuse Services appropriation, with a corresponding decrease in GF/GP, due to an increase in the Medicaid
match rate from 60.27% to 63.19%. Funding for the Medicaid Substance Abuse Services line item is increased by
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$48,300 Gross ($16,700 GF/GP) to correct the FY 2008-09 actuarially soundness rate adjustment for PIHPs. Funds for
the Medicaid Substance Abuse Services appropriation are increased by $2,538,600 Gross ($932,800 GF/GP) to support
an anticipated 6.4% increase in the average caseload from FY 2007-08. Funds for the Medicaid Substance Abuse
Services appropriation are increased by $1,139,000 Gross ($419,300 GF/GP) in recognition of the July 2, 2009 Medicaid
Revenue Consensus agreement. The appropriation for the Medicaid Substance Abuse Services line item is increased by
$1,529,400 Gross ($563,000 GF/GP) to reflect a 4.0% capitation rate increase and ensure rates are actuarially sound in
FY 2009-10. The budget includes an increase of $1,994,400 in the GF/GP supporting the Medicaid Substance Abuse
Services appropriation, with a corresponding decrease in QAAP revenue, to recognize the conversion of the provider tax
assessments for PIHPs to use tax revenue. As the tax on managed care organization such as PIHPs is increased from
5.5% to 6.0% on April 1, 2009, funds for the Medicaid Substance Abuse Services line item are increased by $101,100
Gross ($37,200 GF/GP). To reflect annualization of the use tax increase from 5.5% to 6.0%, funding for the Medicaid
Substance Abuse Services line item is increased by $107,400 Gross ($39,500 GF/GP). The enacted budget includes an
increase of $4,201,000 in the federal Medicaid revenue supporting the Medicaid Substance Abuse Services line item, with
a corresponding decrease in GF/GP, due to the American Recovery and Reinvestment Act which provides a temporary
increase in the match rate from 63.19% to 73.27%.

The enacted budget eliminates the Respite Services line item funding of $1,000,000 Gross (all GF/GP). This funding
supported contracts with CMHSPs or PIHPs for respite care services primarily for children with serious emotional
disturbances and their families.

The appropriation for the CMHSP, Purchase of State Services Contracts line item is reduced by $1,476,000 Gross (all
GF/GP) to reflect an increase in the federal Medicaid match rate from 60.27% to 63.19% for state psychiatric hospitals
and center for persons with developmental disabilities. To recognize FY 2005-06 changes in the utilization of days of care
at Mt. Pleasant Center by CMHSPs, $1,659,400 Gross (all GF/GP) has been redirected to the CMH Non-Medicaid
Services line item from the CMHSP, Purchase of State Services Contracts line item. To recognize FY 2006-07 changes in
the utilization of days of care at Mt. Pleasant Center by CMHSPs, $1,955,300 Gross (all GF/GP) has been redirected to
the CMH Non-Medicaid Services line item from the CMHSP, Purchase of State Services Contracts line item. To recognize
FY 2007-08 changes in the utilization of days of care at state psychiatric hospitals and center for persons with
developmental disabilities by CMHSPs, $1,058,000 Gross (all GF/GP) has been redirected to the Community Mental
Health Non-Medicaid Services line item from the CMHSP, Purchase of State Services Contracts line item.

To support the base costs at Hawthorn Center, unallocated coordinating agencies on substance abuse risk pool funds of
$500,000 Gross (all GF/GP) has been transferred from the Community Substance Abuse Prevention, Education, and
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Treatment Programs line item to the CMHSP, Purchase of State Services Contracts line item. To support base costs at
Kalamazoo Psychiatric Hospital, $600,000 Gross (all GF/GP) has been transferred from the Purchase of Medical Services
for Residents of Hospitals and Centers line item and $111,200 Gross (all GF/GP) has been transferred from the
Severance Pay line item to the CMHSP, Purchase of State Services Contracts line item. To finance the cost of a 1.0%
salary and wage increase for non-bargaining and unionized employees and economic adjustments for employees' defined
benefit and contribution retirement, insurance, food, gas, fuel, and utility costs at state psychiatric hospitals and center for
persons with developmental disabilities, funds for the CMHSP, Purchase of State Services Contracts line item are
increased by $2,832,200 Gross (all GF/GP). Funds for the CMHSP, Purchase of State Services Contracts line item are
increased by $292,800 Gross (all GF/GP) to finance a 5.0% inflationary adjustment for pharmacy costs at state hospitals
and centers.

In recognition of the federalization of Mt. Pleasant Center earned days of care adjustments from FY 2007-08 through FY
2009-10 and establishment of a specialized rate increase for Hab C waiver client placements, funding for the CMHSP,
Purchase of State Services Contracts line item is reduced by $6,243,400 Gross (all GF/GP). In recognition of the transfer
of $2,050,000 Gross (all GF/GP) to cover closed site costs at Mt. Pleasant Center, funding for the CMHSP, Purchase of
State Services Contracts line item is reduced by this amount. In recognition of the transfer of $159,400 GF/GP closure
savings that offset the reduction to CMH Non-Medicaid Services, funding for the CMHSP, Purchase of State Services
Contracts line item is reduced by this amount. In recognition of the American Recovery and Reinvestment Act which
provides a temporary increase in the federal Medicaid revenue rate from 63.19% to 73.27% supporting state hospitals and
centers, funding for the CMHSP, Purchase of State Services Contracts is reduced by $3,382,200 Gross (all GF/GP).

The enacted budget includes no changes for the Civil Service Charges line item.

Funds for the Federal Mental Health Block Grant appropriation are increased by $1,800 Gross (all federal revenue) to
finance the cost of a 1.0% salary and wage increase for non-bargaining and unionized employees. Employees' defined
benefit retirement costs supporting the Federal Mental Health Block Grant appropriation are increased by $1,500 Gross
(all federal revenue). Employees' defined contribution retirement costs supporting the Federal Mental Health Block Grant
appropriation are increased by $3,000 Gross (all federal revenue). Employees' insurance costs supporting the Federal
Mental Health Block Grant appropriation are increased by $300 Gross (all federal revenue).

The enacted budget includes a reduction of $266,700 Gross (all GF/GP) for the State Disability Assistance Program
Substance Abuse Services line item.
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The budget includes the transfer of unallocated coordinating agencies on substance abuse risk pool funds of $500,000
Gross (all GF/GP) from the Community Substance Abuse Prevention, Education, and Treatment Programs line item to the
CMHSP, Purchase of State Services Contract line item to support base costs at Hawthorn Center. Included in the budget
is the elimination of the FY 2007-08 increase of $400,000 Gross (all GF/GP) for the Salvation Army Harbor Light Program
which is part of the funding for the Community Substance Abuse Prevention, Education, and Treatment Programs
appropriation. Included in the budget is a reduction of $470,300 Gross (all GF/GP) for the Community Substance Abuse
Prevention, Education, and Treatment Programs appropriation which impacts funding for the Odyssey House. Included in
the budget is a reduction of $1,305,500 Gross (all GF/GP) for the Community Substance Abuse Prevention, Education,
and Treatment Programs appropriation which was part of the Executive proposal during the Conference Workgroup
deliberations to meet Leadership GF/GP target for the Department of Community Health budget. Funding reductions for
the Community Substance Abuse Prevention, Education, and Treatment Programs appropriation are offset by $950,000 in
carryforward substance abuse licensing and fine revenue.

VETO - The Governor vetoed Section 407(5) boilerplate language allocating $100 Gross (all GF/GP) from the
Community Substance Abuse Prevention, Education, and Treatment Programs line item for medically necessary
medications prescribed by the physician for the treatment of alcoholism and other substance abuse disorders.

VETO - The Governor vetoed Section 407(6) boilerplate language authorizing $300,000 Gross (all GF/GP) from
the Community Substance Abuse Prevention, Education, and Treatment Programs line item for the establishment
of a methadone/buprenorphic clinic in a county with a population less than 35,000.

The federal Medicaid revenue supporting the Children's Waiver Home Care Program line item is increased by $570,800,
with a corresponding decrease in GF/GP, due to an increase in the Medicaid match rate from 60.27% to 63.19%. The
federal Medicaid revenue supporting the Children's Waiver Home Care Program line item is increased by $1,970,600, with
a corresponding decrease in GF/GP, due to the American Recovery and Reinvestment Act which provides a temporary
increase in the match rate from 63.19% to 73.27%.

Funds for the Nursing Home PAS/ARR-OBRA line item are increased by $4,500 Gross ($1,900 GF/GP) to finance the
cost of a 1.0% salary and wage increase for non-bargaining and unionized employees. Employees' defined benefit
retirement costs supporting the Nursing Home PAS/ARR-OBRA line item are increased by $7,900 Gross ($3,300 GF/GP).
Employees' defined contribution retirement costs supporting the Nursing Home PAS/ARR-OBRA line item are increased
by $700 Gross ($300 GF/GP). Employees' insurance costs supporting the Nursing Home PAS/ARR-OBRA line item are
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reduced by $2,500 Gross ($1,100 GF/GP). As part of a 10% reduction plan for the Department of Community Health's
budget, funding for the Nursing Home PAS/ARR-OBRA line item is reduced by $50,000 Gross (all GF/GP).

The enacted budget concurs with the Executive Budget Revision letter dated June 17, 2009 which recognizes an
interdepartmental grant of $1,769,000 from the Department of Human Services (DHS) and an increase of $4,849,000 in
the federal Medicaid revenue supporting the Children with Serious Emotional Disturbance Waiver line item. The increased
funding authority was necessary for the line item to implement a pilot with Department of Human Services that increases
access and achieve better mental health service outcomes for abused and neglected children.

Funding of $1,126,900 Gross (all GF/GP) for the Mental Health Court Pilot Programs line item is eliminated as ARRA
federal Byrne grant funding is available to fund nine mental health court pilot programs.
FY 2008-09 SUPPLEMENTAL ACTIONS

EXECUTIVE ORDER 2008-21

Executive Order 2008-21 reduces funding for the Medicaid Mental Health Services line item by $299,200 Gross (all
GF/GP) due to a higher than anticipated upper payment limit which results in additional QAAP revenue and GF/GP
savings for this line item.

EXECUTIVE ORDER 2009-22

Executive Order 2009-22 reduces funding for Community Mental Health Non-Medicaid Services line item by $10 million
Gross (all GF/GP) which represents a reduction of 12.4% for the fourth quarter of Fiscal Year 2008-09.

Executive Order 2009-22 reduces funding for the Respite Services line item by $250,000 Gross (all GF/GP) which
eliminates funding for the fourth quarter of Fiscal Year 2008-09.

Executive Order 2009-22 reduces funding for CMHSP, Purchase of State Services Contracts line item by $723,100 Gross
(all GF/GP) due to the six unpaid furlough days for employees of state hospitals and centers.
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Executive Order 2009-22 reduces funding for the Federal Mental Health Block Grant line item by $6,400 Gross (all federal
revenue) to recognize six unpaid furlough days for employees supported by this line item.

Executive Order 2009-22 reduces funding for the State Disability Assistance Program Substance Abuse Services line item
by $106,700 Gross (all GF/GP).

Executive Order 2009-22 reduces funding for the Community Substance Abuse Prevention, Education, and Treatment
Programs line item by $1,539,800 Gross (all GF/GP). Included in the reduction is $157,105 for the Salvation Army Harbor
Light Program and $11,251 for the Odyssey House. The funding reduction is subsequently offset by approval of
legislative transfer request dated May 5, 2009 by the House and Senate Appropriations Committees which recognizes
$800,000 in carryforward substance abuse licensing fees and fines.

Executive Order 2009-22 reduces funding for the Nursing Home PAS/ARR-OBRA line item by $8,300 Gross ($2,100
GF/GP) in recognition of the six unpaid furlough days for employees supported by this line item.

Executive Order 2009-22 reduces funding for the Mental Health Court Pilot Programs line item by $800,000 Gross (all
GF/GP). Executive Order 2009-22 reduces funding for the Mental Health Court Pilot Programs line item by $400 Gross
(all GF/GP) in recognition of the six unpaid furlough days for employees supported by this line item. The funding reduction
is subsequently offset by approval of a legislative transfer request dated May 5, 2009 by the House and Senate
Appropriations Committees which recognizes $800,000 in available Byrne Justice Assistance Grant funds.

PUBLIC ACT 79 of 2009 SUPPLEMENTAL APPROPRIATIONS

Public Act 79 of 2009 increases funding for the Medicaid Mental Health Services line item by $29,185,000 Gross
($10,697,700 GF/GP) in recognition of the May 14, 2009 Medicaid Revenue Consensus agreement. Funding for the
Medicaid Mental Health Services line item is increased by $299,200 Gross (all state restricted revenue) in recognition of
the Executive Order 2008-21 that resulted in additional QAAP revenue. Funding for the Medicaid Mental Health Services
line item is reduced by $48,300 Gross ($16,700 GF/GP) to correct the FY 2008-09 actuarially soundness rate adjustment
for PIHPs. Funding for the Medicaid Mental Health Services line item is increased by $4,677,500 Gross ($1,858,400
GF/GP) to reflect the conversion of the base amount funding for this line item from state restricted revenue to use tax
revenue. Funding for the Medicaid Mental Health Services line item is increased by $49,344,900 GF/GP, with a
corresponding reduction in state restricted revenue, to recognize the elimination and conversion of QAAP revenue to use
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tax revenue. Prior to April 1, 2009, a provider tax of 5.5% is assessed on PIHPs. Effective April 1, 2009, a use tax of
6.0% is assessed on PIHPs.

Public Act 79 of 2009 increases funding for the Medicaid Substance Abuse Services line item by $2,299,300 Gross
($793,400 GF/GP) in recognition of the May 14, 2009 Medicaid Revenue Consensus agreement. Funding for the
Medicaid Substance Abuse Services line item is increased by $48,300 Gross ($16,700 GF/GP) to correct the FY 2008-09
actuarially soundness rate adjustment for PIHPs. Funding for the Medicaid Substance Abuse Services line item is
increased by $2,448,700 Gross ($850,300 GF/GP) to reflect the conversion of the base amount funding for this line item
from state restricted revenue to use tax revenue. Funding for the Medicaid Substance Abuse Services line item is
increased by $1,067,000 GF/GP, with a corresponding reduction in state restricted revenue, to recognize the elimination
and conversion of QAAP revenue to use tax revenue. Prior to April 1, 2009, a provider tax of 5.5% is assessed on PIHPs.
Effective April 1, 2009, a use tax of 6.0% is assessed on PIHPs.

PUBLIC ACT 122 OF 2009 SUPPLEMENTAL APPROPRIATIONS

Public Act 122 of 2009 reduces funding for the CMHSP, Purchase of State Services Contracts line item by $3,308,300
Gross (all GF/GP) in recognition of an increase in the federal authorization, as well as GF/GP savings, from the American
Recovery and Reinvestment Act which increases the federal Medicaid match rate from 60.27% to 69.58% for the first two
fiscal quarters and to 70.68% for the last two quarters. This adjustment is related to the federal ARRA increase of
$3,308,300, with a corresponding decrease in the CMHSP, Purchase of State Services Contracts deduct, for state
psychiatric hospitals. The reduction is distributed as follows: $313,800 GF/GP for Caro Regional Mental Health Center;
$240,900 GF/GP for Kalamazoo Psychiatric Center; $410,800 GF/GP for Walter P. Reuther Psychiatric Hospital; and
$2,342,800 GF/GP for Hawthorn Center.

Public Act 122 of 2009 authorizes federal FMAP stimulus (ARRA) revenue of $183,637,800, with a corresponding
decrease in GF/GP for the Community Mental Health/Substance Abuse Services Programs appropriation unit, due to the
American Recovery and Reinvestment Act which increases the federal Medicaid match rate from 60.27% to 69.58% for
the first two fiscal quarters and to 70.68% for the last two quarters. The ARRA funds are distributed as follows:
$177,898,200 for Medicaid Mental Health Services; $3,812,000 for Medicaid Substance Abuse Services; and $1,927,600
for Children's Waiver Home Care Program.
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FY 2008-09 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10 FY 2009-10
FY 2009-10 COMM. HEALTH, EXECUTIVE REVISED EXEC. HOUSE SENATE ENROLLED FY 2009-10 FY 2009-10
P.A. 131 of 2009 (H.B. 4436) YEAR-TO-DATE | RECOMMEND. | RECOMMEND. | RECOMMEND. | RECOMMEND. BILL VETOES ENACTED
DEPARTMENT OF COMMUNITY HEALTH 12-Feb-09 12-Feb-09 25-Jun-09 22-Apr-09 24-Jun-09 20-Oct-09 30-Oct-09 30-Oct-09

Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Full-time equated classified positions 9.5 9.5 9.5 9.5 9.5 9.5 0.0 9.5
Medicaid mental health services 1,770,128,000 | 1,939,331,800 | 1,939,331,800 | 1,968,455,100 | 2,150,975,800 | 1,970,775,800 0: 1970,775,800
Community mental health non-Medicaid services 322,027,700 319,908,700 319,908,700 337,111,700 0 287,468,000 0 287,468,000
CMH non-Medicaid in counties under 1,500,000 0 0 0 0 193,633,400 0 0 0
CMH non-Medicaid in counties over 1,500,000 0 0 0 0 52,000,000 0 0 0
CMH non-Medicaid authorities,counties>1,500,000 0 0 0 0 20,000,000 0 0 0
Medicaid adult benefits waiver 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000 40,000,000 0 40,000,000
Multicultural services 6,823,800 0 0 6,823,800 6,823,900 6,823,800 0 6,823,800
Medicaid substance abuse services 36,212,700 41,297,500 41,297,500 41,297,500 40,568,500 41,676,500 0 41,676,500
Respite services 1,000,000 0 0 1,000,000 0 0 0 0
CMHSP, purchase of state services contracts 134,480,900 122,462,400 122,462,400 120,833,400 120,833,400 120,833,400 0 120,833,400
Civil service charges 1,499,300 1,499,300 1,499,300 1,499,300 1,499,300 1,499,300 0 1,499,300
Federal mental health block grant--* FTE positions 15,368,300 15,374,900 15,374,900 15,374,900 15,374,900 15,374,900 0 15,374,900

* positions in above line 25 25 25 25 25 2.5 0.0 2.5
State disability assistance program substance abuse 2,509,800 2,509,800 2,509,800 6,509,800 2,509,800 2,243,100 0 2,243,100
Community substance abuse prevention, education, ¢ 84,968,000 83,597,700 83,597,700 108,768,100 82,597,900 82,592,300 (300,100) 82,292,200
Children's waiver home care program 19,549,800 19,549,800 19,549,800 19,549,800 19,549,800 19,549,800 0 19,549,800
Nursing home PAS/ARR-OBRA--* FTE positions 12,150,400 12,166,000 12,166,000 12,166,000 12,166,000 12,116,000 0 12,116,000

* positions in above line 7.0 7.0 7.0 7.0 7.0 7.0 0.0 7.0
Children with serious emotional disturbance waiver 570,000 570,000 7,188,000 570,000 570,000 7,188,000 0 7,188,000
Mental health court pilot programs 1,126,900 0 0 100 100 0 0 0
GROSS APPROPRIATION 2,448,415,600 | 2,598,267,900 | 2,604,885,900 | 2,679,959,500 | 2,759,102,800 | 2,608,140,900 (300,100). 2,607,840,800

Appropriated from:

Interdepartmental grant revenues:
Interdepartmental grant from the department of humar: 0 0 1,769,000 0 0 1,769,000 0 1,769,000

Federal revenues:
Total other federal revenues 1,220,655,200 | 1,384,755,100 | 1,389,604,100 | 1,404,613,100 | 1,536,196,500 : 1,411,168,100 0. 1,411,168,100
Federal FMAP stimulus (ARRA) 0 104,355,100 104,355,100 203,098,700 200,163,100 203,370,900 0 203,370,900

Special revenue funds:
Total local revenues 25,228,900 25,228,900 25,228,900 15,081,700 25,228,900 25,228,900 0 25,228,900
Total other state restricted revenues 100,850,200 11,258,200 11,258,200 9,803,200 21,458,200 10,753,200 0 10,753,200
State general fund/general purpose 1,101,681,300 | 1,072,670,600 | 1,072,670,600 | 1,047,362,800 976,056,100 955,850,800 (300,100) 955,550,700
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STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONS WITH DEVELOPMENTAL DISABILITIES, AND
FORENSIC AND PRISON MENTAL HEALTH SERVICES

Included in the budget is an increase of $1,476,000 in the federal Medicaid revenue supporting state psychiatric hospitals
and center for persons with developmental disabilities, with a corresponding decrease in CMHSP, Purchase of State
Services Contracts deduct, to reflect an increase in the Medicaid match rate from 60.27% to 63.19%. (This adjustment
corresponds to a $1,476,000 reduction for the CMHSP, Purchase of State Services Contracts line item within the
Community Mental Health/Substance Abuse Services Programs appropriation unit.) Included in the budget is an increase
of $3,382,200 in the federal Medicaid revenue supporting state psychiatric hospitals, with a corresponding decrease in
CMHSP, Purchase of State Services Contracts deduct, to reflect an temporary increase in the Medicaid match rate from
63.19% to 73.27% due to the American Recovery and Reinvestment Act. (This adjustment corresponds to a $3,382,200
reduction for the CMHSP, Purchase of State Services Contracts line within the Community Mental Health/Substance
Abuse Services Programs appropriation unit.) To recognize FY 2005-06 through FY 2007-08 changes in the utilization of
days of care at Mt. Pleasant Center, a reduction of $8,645,300 Gross ($4,672,700 CMHSP, Purchase of State Services
Contracts deduct) is included in the budget for this Center which closed on October 10, 2009. (This adjustment
corresponds to a $4,672,700 reduction for the CMHSP, Purchase of State Services Contracts line item within the
Community Mental Health/Substance Abuse Services Programs appropriation unit.)

Funding for Mt. Pleasant Center is reduced by $15,819,400 Gross ($6,243,400 CMHSP, Purchase of State Services
Contracts deduct), with a corresponding reduction of 273.3 FTE positions, to reflect federalization of the earned days of
care adjustments for this facility from FY 2007-08 through FY 2009-10, and establishment of specialized rate increase for
Hab C waiver clients placed into the community. (This adjustment is part of an $8,542,800 reduction to CMHSP, Purchase
of State Services Contracts line item within the Community Mental Health/Substance Abuse Services Programs
appropriation unit in which 50% of the funds are redirected to CMH Non-Medicaid Services and 50% redirected to
Medicaid Mental Health Services line item.) To support the base costs at Kalamazoo Psychiatric Hospital, severance pay
savings of $132,100 Gross and purchase of medical services for residents of hospitals and centers savings of $711,200
have been transferred to this state-operated facility. Unallocated coordinating agencies on substance abuse risk pool
funds of $1,565,800 Gross has been transferred to Hawthorn Center to cover projected base costs at this state facility.
(Both of these adjustments correspond to $500,000 GF/GP and $711,200 GF/GP increases for the CMHSP, Purchase of
State Services Contracts line item within the Community Mental Health/Substance Abuse Services Programs
appropriation unit.) The FTE positions supporting state psychiatric hospitals and center for persons at developmental
disabilities are reduced by 34.9 to reflect the FTEs that are supportable by the appropriated funds. The average census
at state psychiatric hospitals and center for persons with developmental disabilities is reduced by 8.0.
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Funds for state psychiatric hospitals and center for persons with developmental disabilities are increased by $1,052,700
Gross ($747,100 CMHSP, Purchase of State Services Contracts) to finance a 1.0% salary and wage increase for non-
bargaining and unionized employees. Employees' defined benefit retirement costs supporting state psychiatric hospitals
and center for persons with developmental disabilities are increased by $1,904,800 Gross ($1,364,100 CMHSP, Purchase
of State Services Contracts). Employees' defined contribution retirement costs supporting state psychiatric hospitals and
center for persons with developmental disabilities are increased by $152,200 Gross ($106,600 CMHSP, Purchase of
State Services Contracts). Employees' insurance costs supporting state psychiatric hospitals and center for persons with
developmental disabilities are increased by $611,600 Gross ($430,600 CMHSP, Purchase of State Services Contracts).
Funds authorized for state psychiatric hospitals and center for persons with developmental disabilities are increased by
$101,600 Gross ($77,100 CMHSP, Purchase of State Services Contracts) as an economic adjustment for clients' food
costs. Funds allocated for state psychiatric hospitals and center for persons with developmental disabilities are increased
by $157,000 Gross ($106,700 CMHSP, Purchase of State Services Contracts) as an economic adjustment for gas, fuel,
and utility costs. (Economic adjustments for employees' salary and wages, defined benefit and contribution retirement
costs, and insurance costs, clients' food costs, and gas, fuel, and utility costs correspond to a $2,832,200 increase in the
CMHSP, Purchase of State Services Contracts line item within the Community Mental Health/Substance Abuse Services
Programs appropriation unit.)

To reflect FY 2008-09 employee-related savings from actual HMO rates, funding for state psychiatric hospitals is reduced
by $124,400 Gross (all CMHSP, Purchase of State Services Contracts). Funds for state psychiatric hospitals and center
for persons with developmental disabilities are increased by $377,400 Gross ($292,800 CMHSP, Purchase of State
Services Contracts) to finance a 5.0% inflationary adjustment for pharmacy costs for state facilities. (This adjustment
corresponds to a $292,800 increase in the CMHSP, Purchase of State Services Contracts line item within the Community
Mental Health/Substance Abuse Services Programs appropriation unit.) Due to the closure of Mt. Pleasant Center on
October 10, 2009, funding of $7,653,000 Gross ($2,409,000 CMHSP, Purchase of State Services Contracts) is
transferred to Caro Regional Mental Health Center for 62.5 FTE positions and 25.0 ICF/MR patients. Due to the closure
of Mt. Pleasant Center, funding of $7,222,200 Gross ($6,483,000 CMHSP, Purchase of State Services Contracts) is
transferred to Kalamazoo Psychiatric Hospital for 57.5 FTE positions and 23.0 Non-ICF/MR patients. Net funding for
Kalamazoo Psychiatric Hospital is reduced by $500,000 Gross to reflect a net reduction in federal, state restricted, and
local revenue. Funding of $2,050,000 Gross ($2,050,000 CMHSP, Purchase of State Services Contracts) is transferred
from Mt. Pleasant Center to cover closed site, transition, and related costs. Funding of $159,400 Gross ($159,400
CMHSP, Purchase of State Services Contracts) is transferred from Mt. Pleasant Center to offset CMH Non-Medicaid
Services line item reduction. (The preceding two adjustments are part of $8,542,800 reduction for CMHSP, Purchase of
State Services line item within Community Mental Health/Substance Abuse Services Programs appropriation unit.)
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Funds for the Center for Forensic Psychiatry are increased by $600,000 Gross (all GF/GP) to partially restore one-time
vacancy savings of $1.0 million GF/GP that was included in Executive Order 2008-21. Funds for the Center for Forensic
Psychiatry are increased by $102,500 Gross ($95,700 GF/GP) to finance a 5.0% inflationary adjustment for pharmacy
costs at this facility. Funds for the Center for Forensic Psychiatry are increased by $358,700 Gross ($335,100 GF/GP) to
finance a 1.0% salary and wage increase for non-bargaining and unionized employees. Employees' defined benefit
retirement costs supporting the Center for Forensic Psychiatry are increased by $363,600 Gross ($339,700 GF/GP).
Employees' defined contribution retirement costs supporting the Center for Forensic Psychiatry are increased by $56,700
Gross ($53,000 GF/GP). Employees' supplemental retirement costs supporting the Center for Forensic Psychiatry are
increased by $179,500 Gross ($167,700 GF/GP). Employees of the Department of Corrections are covered by a different
retirement plan. Employees' insurance costs supporting the Center for Forensic Psychiatry are increased by $182,100
Gross ($170,100 GF/GP). As an economic adjustment, funds for the Center for the Forensic Psychiatry are increased by
$20,000 Gross ($18,700 GF/GP) for clients' food costs. As an economic adjustment, funds for the Center for Forensic
Psychiatry are increased by $37,700 Gross ($35,200 GF/GP) for gas, fuel, and utility costs.

Interdepartmental grant funds of $1,152,600 and 30.0 FTE positions have been added to the Forensic Mental Health
Services Provided to the Department of Corrections line item for the phase-in costs associated with six outpatient
treatment programs for 4 months based on projected caseload increase of 1,050. Interdepartmental grant funds of
$587,900 and 12.0 FTE positions have been added to the Forensic Mental Health Services Provided to the Department of
Corrections line item for the phase-in costs associated with one residential treatment program for 6 months based on a
projected bed increase of 85. Interdepartmental grant funds of $1,243,100 and 12.0 FTE positions have been added to
the Forensic Mental Health Services Provided to the Department of Corrections line item to finance one crisis stabilization
program that would increase the capacity of beds from 14 to 40. Interdepartmental grant funds of $890,400 and 11.0 FTE
positions have been added to the Forensic Mental Health Services Provided to the Department of Corrections line item for
one developmental disabilities unit with a capacity of 180 beds. Interdepartmental grant funds of $1,444,300 and 15.0
FTE positions have been added to the Forensic Mental Health Services Provided to the Department of Corrections line
item to expand the capacity of residential treatment services by 40 beds.

Funding for the Forensic Mental Health Services Provided to the Department of Corrections line item is increased by
$290,000 Gross (interdepartmental grant from DOC) to finance a 1.0% salary and wage increase for non-bargaining and
unionized employees. Employees' defined benefit retirement costs supporting the Forensic Mental Health Services
Provided to the Department of Corrections line item are increased by $103,600 Gross (interdepartmental grant from
DOC). Employees' defined contribution retirement costs supporting the Forensic Mental Health Services Provided to the
Department of Corrections line item are increased by $78,300 Gross (interdepartmental grant from DOC). Employees'

House Fiscal Agency 33 10/29/2010



supplemental retirement costs supporting the Forensic Mental Health Services Provided to the Department of Corrections
line item are increased by $226,800 Gross (interdepartmental grant from DOC). Employees of the Department of
Corrections are covered by a different retirement plan. Employees' insurance costs supporting the Forensic Mental Health
Services Provided to the Department of Corrections line item are increased by $127,900 Gross (interdepartmental grant
from DOC).

The enacted budget includes no changes for the Revenue Recapture appropriation.

The enacted budget includes no changes for the IDEA, Federal Special Education appropriation.

As part of a 10% reduction plan for the Department of Community Health's budget, the GF/GP funding of $2,800 for the
Special Maintenance and Equipment line item is eliminated. The Special Maintenance and Equipment line item is

renamed "Special Maintenance".

The enacted budget includes the transfer of $600,000 Gross (all GF/GP) from the Purchase of Medical Services for
Residents of Hospitals and Centers appropriation to support base costs at Kalamazoo Psychiatric Hospital.

The enacted budget includes the transfer of $2,050,000 Gross (all GF/GP) from Mt. Pleasant Center to the Closed Site,
Transition, and Related Costs line item as this Center closed on October 10, 2009.

The enacted budget includes the transfer of $111,200 Gross (all GF/GP) from the Severance Pay appropriation to
Kalamazoo Psychiatric Hospital to support base costs at this facility. The Executive Order 2009-22 reduction of $105,700
Gross (all GF/GP) for the Severance Pay appropriation is advanced into FY 2009-10 resulting in the elimination of the
Severance Pay appropriation.

The enacted budget includes no changes for the Gifts and Bequests for Patient Living and Treatment Environment
appropriation.
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FY 2008-09 SUPPLEMENTAL ACTIONS

EXECUTIVE ORDER 2008-21

Executive Order 2008-21 reduces funding for the Center for Forensic Psychiatry by $1.0 million Gross (all GF/GP) in
recognition of one-time vacancy savings for this state facility.

EXECUTIVE ORDER 2009-22

Executive Order 2009-22 reduces funding for Caro Regional Mental Health Center by $250,600 Gross ($195,300
CMHSP, Purchase of State Services Contracts) to recognize six unpaid furlough days for employees of this state
psychiatric hospital for adults with mental iliness.

Executive Order 2009-22 reduces funding for Kalamazoo Psychiatric Hospital by $255,700 Gross ($193,000 CMHSP,
Purchase of State Services Contracts) to recognize six unpaid furlough days for employees of this state psychiatric
hospital for adults with mental illness.

Executive Order 2009-22 reduces funding for Walter P. Reuther Psychiatric Hospital by $297,800 Gross ($242,000
CMHSP, Purchase of State Services Contracts) to recognize six unpaid furlough days for employees of this state
psychiatric hospital for adults with mental iliness.

Executive Order 2009-22 reduces funding for Hawthorn Center by $163,400 Gross ($39,700 CMHSP, Purchase of State
Services Contracts) to recognize six unpaid furlough days for employees of this state psychiatric for children and
adolescents with mental iliness.

Executive Order 2009-22 reduces funding for Mt. Pleasant Center by $114,800 Gross ($53,100 CMHSP, Purchase of
State Services Contracts) to recognize six unpaid furlough days for employees of this center for persons with
developmental disabilities.

Executive Order 2009-22 reduces funding for the Center for Forensic Psychiatry by $300,000 Gross (all GF/GP)

projecting a FY 2008-09 lapse for this state facility. Executive Order 2009-22 reduces funding for the Center for Forensic
Psychiatry by $572,800 Gross ($514,500 GF/GP) to recognize six unpaid furlough days for employees of this state facility.
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Executive Order 2009-22 reduces the interdepartmental grant from DOC supporting the Forensic Mental Health Services
Provided to the Department of Corrections by $562,400 to recognize six unpaid furlough days for employees of this state
facility.

Executive Order 2009-22 reduces funding for the Severance Pay line item by $216,900 Gross (all GF/GP) which results in
the elimination of funding for this line item.

PUBLIC ACT 79 OF 2009 SUPPLEMENTAL APPROPRIATONS

Public Act 79 of 2009 increases funding for the Closed Site, Transition, and Related Costs line item by $7,997,700 Gross
(all GF/GP) due to the closure of Mt. Pleasant Center on October 10, 2009. These funds finance one-time costs
associated with the closure of this state facility such as leave payouts, unemployment costs, and severance pay.

PUBLIC ACT 122 OF 2009 SUPPLEMENTAL APPROPRIATIONS

Public Act 122 of 2009 authorizes federal FMAP stimulus (ARRA) revenue of $3,308,300, with a corresponding decrease
in the CMHSP, Purchase of State Services Contracts deduct for the State Psychiatric Hospitals, Centers for Persons with
Developmental Disabilities, and Forensic and Prison Mental Health Services appropriation unit, due to the American
Recovery and Reinvestment A